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tion of the difficult problem confronting the in- 
vestors who have advanced some thirty-five mil- 
lion dollars to float nearly one hundred and fifty 
new life insurance companies, but we are cha- 
grined to observe that the people who have taken 
‘up our proposition most actively are professional 
| promoters, who, finding it difficult or impossible 
to impose: further. upon the credulity of investors, 
have abandoned their efforts to sell stock of new 
companies and are now devoting their attention 
to all sorts of merger propositions, usually upon 
terms most unfavorable to the stockholders and 
correspondingly profitable to the energetic gentle- 
men who have been making 2 living by exploiting 
them. 

Elsewhere in this issue we refer to several more 
or less pretentious enterprises of this sort which, 
through the inquiries of subscribers, have come 
before us for review. Some of the propositions 
which these people have made and succeeded in 
carrying through are almost unbelievably unfair 
to the investors who, it is pretended, will be bene- 
ted by the merger. For instance, one concern in 
the State of Washington, stock of which sold for 
$20. and $25 per share—par $10—and which had 
.a book value at the time of the merger of $15 per 
share, was, upon the advice of its officers, ex- 
changed by the stockholders for an equal amount 
of stock at par value in a business corporation of 
New Jersey, which is under no State supervision 
nor under any restrictions as to its investments 
or expenses, and whose stock is of entirely prob- 
lematical value. For every share of its own stock 
the clever promoters of this New Jersey cor- 
poration secured a share of stock worth at least 
$15; and at the time the exchange was made the 
stockholders of the company absorbed had no 
means of knowing what was the value of the stock 
of the business corporation which they were given 
in exchange for their insurance company hold- 
ings. The officers of the insurance company vehe- 
mently assert that they did not receive, directly 
or indirectly, any financial benefit from this trans- 
action. If they did, they ought to be locked up; 
if they did not, what, then, was the motive prompt- 
ing them.to recommend so crazy a transaction? 

Other schemes of a similar character which we 
have reviewed are clearly censurable, and we sound 
this warning at the outset of this new movement 
to despoil the poor victims of the wily stock sales- 
men, in the hope that the insurance authorities 
and insurance men generally may be awakened to 
an understanding of what is going on before the 
movement gains any considerable headway. The 





sale of stock-of new insurance companies by means 
of fraudulent misrepresentations as to profits to 
be expected therefrom was finally stopped, but 
not until the promoters had succeeded in getting 
away with millions of dollars of loot. Let us hope 
for better luck this time. 





INTERNAL REVENUE - DEPART- 
MENT DECISION CONCERNING 
“DIVIDENDS.” 


On December 16, 1911, the Department of In- 
ternal Revenue gave out a written decision deny- 
ing the contention of the life insurance companies 
that the -tax on premiums provided by the Act 
of Congress of August 5, 1909, should, as relat- 
ing to them, be computed upon the net premium 
income, after deducting therefrom dividends paid 
to policyholders. The companies claimed that 
these payments were not “dividends” in the ordi- 
nary sense, but merely a refund of part of the 
premium paid by the insured. After numerous 
hearings, however, the Internal Revenue Depart- 
ment held that these very “dividends”—or what- 
ever they should properly be called—were what 
Congress had in mind when the word “dividends” 
was inserted in the Act in question, and that the 
Department was not justified in deducting these 
payments from the premium income of the vari- 
ous companies before the tax was computed. 

The companies also contended that dividends 
used in payment of renewal premiums, or to 
shorten the endowment or premium-paying period, 
or applied to purchase paid-up additions and annu- 
ities, should not be included as premium income. 
On this point also they were overruled by the 
Department. 

The Commissioner of Internal Revenue in his 
opinion says: 

“Certain decisions of State courts appear to 
lend color to the position assumed by the various 
companies. It should be borne in mind, however, 
that the various statutes construed or referred to 
in those decisions differ both in language and in- 
tent from the statute now under consideration, 
and without raising the question as to the extent 
to which these various State decisions are bind- 
ing, it is clear from a careful consideration there- 
of that they do not furnish a fair guide to follow 
in determining the intent of Congress, as evidenced 
by the language now under consideration.” 

Concluding, the report says: 

“The various agents will, therefore, continue to 
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make up the returns from the ledger accounts of 
the insurance companies, recommend disallow- 
ance of any deduction claimed on account of divi- 
dends, and report as items of income all dividends 
declared by insurance companies and repaid to the 
insurance companies by direction of the owner 
thereof, even though the physical possession of 
such dividends shall have continued with the com- 
pany.” 

The Department is clearly in error. We believe 
that by “dividends,” as used in the Act in ques- 
tion, Congress meant dividends to stockholders 
only. Some company should make a test case of 
this, in the interests of the policyholders. 





MEETING OF ASSOCIATION OF LIFE INSUR- 
ANCE PRESIDENTS. 


The fifth annual meeting of the Association of Life 
Insurance Presidents was held at the Hotel Astor, New 
York, on December 13 and 14, 1911. It was well attended 
and much interest was manifested by those present in 
the addresses delivered. 

On Wednesday morning, the first day, papers were 
read by John R. Hegeman, president of the Metropolitan 
Life Insurance Company; Hon. F. W. Potter; Super- 
intendent of Insurance of Illinois and president of the 
National Convention of Insurance Commissioners; P. D. 
Gold, Jr., president, American Life Convention and vice- 
president and general manager of the Jefferson Standard 
Life of Raleigh, N. C.; L. Goldman, president, Canadian 
Life Insurance Officers Association and managing direc- 
tor of the North American Life of Canada, Toronto; 
Charles Jerome Edwards, ex-president, National Asso- 
ciation of Life Underwriters, Brooklyn, New York. 

An address was made by Hon, William H. Hotchkiss, 
Superintendent of Insurance of New York, on “The 
Future of Insurance.” This was both interesting and 
instructive, and is referred to at some length below. 

Addresses were also made by Dr. Alexander C. Hum- 
phreys, president, Stevens Institute of Technology, and 
Hon. Richard V. Lindabury, member of the Board of 
Directors, Prudential Insurance Company of America, in 
memoriam of the late Paul Morton and the late John F. 
Dryden. 

The main thought of the convention was the applica- 
tion of the principle of conservation to the business of 
life insurance. On the afternoon of Thursday, the second 
day, a general discussion of the idea followed an address 
by Hon. W. A. Day, president Equitable Life Assurance 
Society of New York. The discussion brought out the 
sentiment of those taking part with respect to “Danger 
of Policy Loans,” “Injustice of Taxation,” “Evils of 
Lapsing,” “Expense of Dissimilar Laws,” “Folly of 
Twisting,” and “Advantages of Intensive Cultivation.” 
Visitors were invited to speak at will on any of the 
foregoing topics or upon any question, in fact, concern- 
ing the welfare of policyholders, particularly those 
things which add to the cost of life insurance, and which, 
if they could be eliminated, would lead ultimately to 
reduction in premum rates. 





We have not the space to refer to the various excellent 
addresses in detail, though we would like to do so. In 
Mr. Hegeman’s address he called attention to the fact 
that at this time there are more than twenty-three mil- 
lion of outstanding policies representing the clientele 
forming the Association of Life Presidents. The com- 
panies have resources of over two billion dollars. He 
said: “Add to this the like items of other asso¢iations, 
plus the companies unrelated to any codperating body, 
and we find more than thirty millions of policies in all 
and nearly four billions of accumulated resources!” He 
referred to the foregoing as a sacred and momentous 
trust, and stated in part: “It is for this association to 
accentuate the fact, and to live squarely up to the con- 
viction that fidelity to that trust is not measured by an 
immense accumulation of treasure, nor by a vast number 
of contributors, nor in the boundless scope of operation; 
but, rather, in determining the grave moral questions 
involved in its administration and in its appeal to the 
noblest incentives that can inspire human endeavor.” 
Excellent precepts. 

Mr. Hegeman also emphasized the maintenance of 
efficiency, stating in part: “To maintain it every element 
of strength should be invoked. Increase of strength 
should follow increase of membership.” 

Referring to those companies which are not repre- 
sented in the association, he said: “We covet their active 
cooperation as members. We want to feel that they 
stand shoulder to shoulder with us, willing and wishful 
to do their share to ‘preserve, protect and defend’ the 
great business to whose highest welfare we areall alike 
committed.” 


Mr. Potter’s Address 


Mr. Potter emphasized the fact that the work of the 
association was similar to that of the National Conven- 
tion of Insurance Commissioners, and stated: “The work 
of both organizations should be, in the fullest sense, 
cooperative. Assuming that there should be unity 
of effort among us, let us see where and how we can 
labor together in the great field of life insurance. | 


“My experience has been that all parties in interest 
should be able to agree, for one thing, upon uniform 
insurance legislation, to be recommended to the law- 
making bodies of the several states.” 

Mr. Potter also called attention to the need of effi- 
ciency, stating that this is as necessary in the life 
insurance business as elsewhere. He called attention to 
the fact that efficiency does not mean getting business 
at any cost or upon any terms, stating that he believes 
the day of getting life insurance in such a manner has 
about gone, and that the good agent is the one “who 
conserves his business by producing the largest number 
of satisfied policyholders whose contracts will renew.” 
With further reference to this matter he stated: 

“If an agent knows that his supervising officers and 
the State Department are in absolute harmony in stand- 
ing for sound and high class underwriting, and that any 
infraction of this working rule will be swiftly and cer- 
tainly punished, bad practice and crooked agents will 
very shortly be only a memory, and the rebater and 
the twister will disappear to return no more, we hope, 


forever.” 
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Mr. Potter stated that there are companies operating 
to-day “that are really and truly above criticism in the 
treatment of their members. Such companies need no 
department supervision, they supervise themselves. 
Their business conserves itself.” 

He also called attention to the trust reposed in the 
life insurance companies by the policyholders, which 
trust has been solicited by the companies or their repre- 
sentatives, and stated: “Its nature and character are 
indeed such as should arouse in you the highest sense 
of responsibility.” He contended that a higher plane of 
management would have a remarkable effect upon the 
agent and his work, and would inspire greater confidence 
than ever in the minds of the insuring public. 

Referring to the insurance supervising official, Mr. 
Potter suggested that he should use his discretion, 
“when he has any, with the sole aim of conserving the 
rights of those for whom his department was created— 
the policyholder—never for his own glorification.” He 
maintained that companies which ceased objectionable 
practices after having their attention called to same 
should be permitted to do so in peace, but that if the 
company refused to correct such practices, “drastic meas- 
ures should at once be taken by the supervising official 
and, in addition to this, the greatest publicity should be 
given the practices of the offending corporation.” 


Other Addresses. 


We shall be glad to forward to interested subscribers 
copies of the papers read by Mr. ?. D. Gold, Jr., and 
Charles Jerome Edwards. We did not receive a copy 
of the paper which was read by Mr. L. Goldman, presi- 
dent of the North American Life of Toronto. Mr. 
Goldman spoke of the value of codperation by the execu- 
tives of life insurance companies in Canada. One 
important point brought out by him was that the Cana- 
dian association must also be for the benefit of the 
policyholders “because by the course taken a conserving 
of the respective interests means a large saving of 
expense to the companies, and where this can be accom- 
plished it follows that it is a benefit to the whole body, 
which really means the policyholders, because, although 
a majority of the companies in Canada are mixed insti- 
tutions—some with large and some with small capital— 
yet the return to stockholders is very small indeed, the 
surplus return being largely given to the policyholders.” 

Mr. Goldman also called attention to the great benefit 
derived by the Canadian organization by the adoption 
of the present Dominion Insurance Act, which he stated 
was fair to the companies and also protects the interests 
of the policyholders, notwithstanding that since the com- 
panies have been working under this act it has been 
found that “some of the sections and clauses therein are 
ambiguous, and that the meaning attached thereto is 
somewhat uncertain, and I have no doubt in time this 
will be remedied.” 


The Future of Insurance. 

This subject was very ably handled by the Hon. W. H. 
Hotchkiss. At the outset he mentioned the fact that 
there was a popular prejudice against the great institution 
of life insurance, and stated in part: “The present speaker 
came into office somewhat obsessed with this prejudice; 
he had heard little good of the insurance companies, 
the business suggested finance and finesse, the home 





office, salaries and syndicate; the field, a refuge to the 
failures in other fields. The common view may 
not yet have much changed; but, notwithstanding his 
close touch with insurance—nay, because of it, the 
speaker’s view has changed.” 

Mr. Hotchkiss stated: “Insurance is a commodity of 
necessity; its production a social service. . . . It 
summons you, not merely to indemnify, but to conserve.” 
He clearly points out that the companies are becoming 
the adjuncts of government, and that being such, all 
interested parties, including insurance superintendents, 
will, “unless all signs fail, soon be working together 
in aid of government in another field of conservation. 
The little monosylable ‘rates’ is much the most important 
word in contemporary economic discussion. . . . The 
policy-buyer is becoming critical. Firm in the conviction 
that prices, rates, are no longer regulated by compe- 
tition, he is turning to government for information and 
protection,” 

Mr. Hotchkiss suggests as a remedy for the present 
situation one of two things, viz.: “Rate-making by or 
under the supervision of government, or else an arbi- 
trary limitation of expenses and commissions such as 
is in New York already effective in the life field. In 
other words, a lowering of rates through a just reduction 
in the cost of producing and distributing insurance— 
conservation again, but a conservation which should show 
in the expense, rather than in the loss ratio. Which 
remedy is the saner, state rate-making or statutory limi- 
tations on expense, remains yet to be determined; but 
of this I am reasonably sure that, unless the state shall 
shortly enforce one or the other of these remedies, the 
tuture of insurance by private corporations seems some- 
what dark.” 

Mr. Hotchkiss thinks that we Americans are not ready 
for state insurance, and very plainly explained his reason 
in remarks which he made. Referring to conditions 
existing at present in Norway under a compulsory state 
insurance system, “a large deficit in reserves has occurred 
to burden the nation’s revenues.” He further stated, 
in part: 

“The future of insurance, then? Departing as I am 
from what men call the field of supervision, I say with 
all earnestness: What is needed by our people is not 
the submergence of this great institution in sovereignty, 
but the proper codrdination of insurance and govern- 
ment. Each should do for the other only what each 
can do better than the other.” 

Mr. Hotchkiss referred to the temptation which is ever 
present, viz., to withhold too much for salary or over- 
head charge, or to pay too much for business, thereby 
making the home office disbursements generally, and com- 
mission payments in some instances, higher than can be 
justified by the service performed. He further stated: 
“Whatever be the field, the people will not long pay for 
the insurance of the future more than such service is 
rightly worth.” Mr. Hotchkiss referred to the fact that 
the present situation of state life insurance which has 
been in force in New Zealand more than forty years is 
unsatisfactory. 

Speaking of state insurance in Germany, he said: 

“Has insurance done anything to make it plain that 
the boasted state insurance system of Germany is de- 
feating its object by obliterating the line between com- 
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pensation and charity, or sought to emphasize the 
dangers that lurk in an insurance proposal where, as in 
Germany, either the employers’ contributions to the 
fund or the employees’ claims for sickness, accident or 
old age are fixed by a board of non-experts subject to 
local or political clamor.” 

In his summing up Mr. Hotchkiss asked what insur- 


ance is finally going to do about it. He said in part: 


“Insurance protests against too much legislation; it 
complains about the limitations and the rigidity of the 
law; it rails—secretly, of course—at the stiffening of 
supervision in recent years. These things are all in the 
past. Let us contemplate, rather, the future. 

“For, mark you, if insurance companies of all kinds 
would, for the common good, but make a serious and 
effective effort to economize on present items of expense, 
so that, without increasing burdens, a considerable sum 
could annually during the next ten years be apportioned 
for and spent in a comprehensive campaign of education; 
if just a little of the energy now exerted in competitive 
practices could be put into such a campaign; and, most 
of all, if the great army of agents—their company alle- 
gianee, for a time, put aside, could be mobilized into a 
mighty force of trained insurance teachers; present prej- 
udices against insurance companies would considerably 
vanish, and, with their. selfish interest quickened by 
knowledgc, the people of this nation would put state 
insurance in all its forms forever aside.” 


Mr. Day’s Address. 

The general discussion referred to above was preceded 
by the able address of Hon. W. A, Day, president of 
the Equitable Life Assurance Society of New York, on 
“The Insurance.” Some of the 
principal points brought out by Mr. Day were as fol- 


Conservation of Life 
lows: 

The conservation of life insurance is universally recog- 
nized as an economic resource of highest value. The 
policyholders themselves are responsible tor a large pro- 
portion of the waste which aggregated easily $100,000,000 
annually because of their indifference and lack of personal 
adjustment and loyalty. to their companies. Mr. Day 
contended that such loss “comes from needless borrow- 
ing of reserves, unnecessary lapsing, unreasonable taxes 
and excessive loss of life due to reasonably preventable 


or postponable causes.” 








Mr. Day stated that few people now really appreciate 
the extraordinary faith of the American people in life 
insurance, which faith he thinks was created by the 
energy, persistence and honorable dealing displayed by 
the insurance companies. He thinks that the policy- 
holders are entitled to every advantage of contract which 
could reasonably be given, but that some of the privileges 
accruing to them have been misused, “and have operated 
to encourage practices that result in enormous waste 
to the insuring public. It is to discourage these prac- 
tices, and the indifference to which I have referred, that 
a new, concerted and vigorous ‘conservation’ movement 
seems to me to be expedient at this time.” 

Regarding Policy Loans. 

The general discussion which followed Mr. Day’s ad- 
dress dealt with the subjects mentioned above, and there 
is no doubt that much could be said regarding these 
questions to show that there are serious causes which 
prevent the rightful conservation of insurance. One 
question, however, which seemed to receive undue atten- 
tion from the speakers was “The Danger of Policy 
loans.” Practically every one who spoke on that ques- 
tion seemed to be of the opinion that policyho!ders are 
too liable to take advantage of the loan provision in 
their policies, thereby working harm unduly, not only 
te themselves and their families, but to the companies. 
We contend that any man who cares to exercise enough 
self-denial to take out a life insurance contract, which 
under the present equitable laws provides for loans as 
well as for other values, has a perfect right to borrow 
what is equitably his own money. The life insurance 
companies do not necessarily stand sponsor for the fam- 
ilies of their policyholders; therefore, it seems absurd for 
them to take the position that policyholders are wasting 
funds of the company, or even their own funds by bor- 
rowing their reserves. 

We do not wish to make it appear that we favor pro- 
miscuous borrowing on life insurance policies, but we 
merely emphasize the one point, viz., that a man should 
be permitted to exercise his own will in a matter such 
as this, for if he is foolish or weak enough to fail to 
provide an adequate protection for those dependent upon 
him, certainly the institution which solicits his insurance 
is not to blame. Our position is endorsed by many of 
the best of the life insurance companies, a number of 
which are not identified with this association. 





Latest Insurance Decisions Discussed 


By WILLIAM OTIS BADGER, JR. 
(OF THE NEW YORK BAR) 





It is our purpose month by month to discuss the 
most important recent decisions of the courts of this 
country and Canada which have an immediate bearing 
on questions of interest to the insurance public and to 
life insurance agents. The decisions themselves will 
not be printed in full, and the technical portions will 
be purposely omitted so that the comments on the 
case, while covering the facts involved and the conclu- 
sion of the courts, will be readable and within the un- 
derstanding of the laymen. 

If at any time our subscribers should desire complete 





decision in a case we refer to, we shall be glad to ob- 
tain it for them. 





FORBIDDEN OCCUPATIONS. 

A Charter Provision in a Mutual Benefit Association, 
which Provides that in Case of Assured’s Death 
without Wife or Children, his Heirs at Law Shall 
be Entitled to Proceeds, Supersedes other Provi- 
sions for the Naming of a Beneficiary. 

Peter Gienty made an application in writing for 
membership, in one of the subordinate councils of the 
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Knights of Columbus, in which he agreed to forfeit his 
membership should he thereafter enter upon any occu- 
pation deemed ‘extra hazardous by the Board of Direc- 
tors of the defendant’s supreme council. 

“The application blank had printed upon it an enumera- 
tion of certain occupations then deemed extra hazard- 
ous. Gienty did not then follow any of these specified 
occupations. Between the time Gienty made his appli- 
cation and the issuance of the benefit certificate, a new 
list of extra hazardous occupations was made, and this 
list included that of a ‘switchman.’ Thereafter Gienty 
became a ‘switchman,’ and while at work was killed in 
a railroad accident. 

“On the first trial, it was held that Gienty by enter- 


ing into a forbidden occupation had forfeited his mem--: 


bership. The Court of Appeals held, however, that the 
defendant could not escape liability unless it appeared 
that Gienty had knowledge of the change in the list of 
forbidden occupations by the inclusion of that of 
‘switchman.’ ”’ 

“The plaintiff sued as beneficiary designated in the 
membership certificate. He mistaken in this claim, 
for the designated beneficiary was his wife, the mother 
of the member, who had died before the member. The 
defendant answered, setting up the true name of the 
designated beneficiary. The plaintiff, instead of serving 
an amended complaint, served a reply, in which he 
alleged the death of his wife before that of the son, 
and likewise alleged that he was the only person en- 
titled to benefit under the son’s membership certificate. 
The defendant retained this reply, and 


was 





the plaintiff | 





claims that it should be considered as an amplification 
of the complaint. There can be no substantial ques- 
tion of the plaintiff being the sole person entitled to 
recover on this membership certificate. There was no 
existing designated beneficiary at the time of the son’s 
death, He died without wife or issue. He left a 
father and some brothers and sisters. His father, how- 
ever, was his only ‘heir at law’ or next of kin. The 
charter of the defendant provided that under such cir- 
cumstances the money should go to the member’s ‘heir 
at law,’ which in this case was the father alone. The 
defendant claims, however, that under sections 38 and 
78 of its constitution its board of directors has the sole 
power of designating the recipient of the benefit where 
a designated beneficiary has died and the member has 
made no other designations. But both of these provi- 
sions of the constitution expressly declare that such 
designation shall not be in conflict with the charter of 
the corporation. 


“As the father was the only ‘heir at law’ of the de- 
ceased member, the charter gave him an absolute right 
to the benefit, in the absence of an existing designation 
of beneficiary made by the member. 


“Hence no designation could be made by the board 
of directors which could change this charter right. 
Under these circumstances, all’ the discussion in the 
appellant’s brief as to the form of the pleadings is 
merely technical.” 


Gienty v. Knights of Columbus, 41 
Journal, January. 
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AMERICAN LIFE AND ANNUITY 


COMPANY, ATLANTA, GA. of Nashville, 





Those operating 


A New Stipulated Premium Concern. | aone very 





Tenn., 
attorney, Ashburn, Ga. 
this 
little business until recently. 


above and W. B. Goodman, a physician 
and E. A. Rogers, 


AMERICAN STANDARD LIFF ASSUR- 
ANCE COMPANY, INDIANAPOLIS, 
INDIANA, 

company have F —__—- 


Quinn’s Latest. 


) SEE RE LEE OI AO OLE 








This company is an outgrowth of the 
American Life and Annuity Association 
which was organized at Atlanta about a 
year and a half ago by the same inter- 
ests. It maintains that the business has 
always been placed on a legal reserve 
basis, and that the reserve has been 
held under all policies issued. Nothing 
in support of this claim is submitted to 
us. 

The present company was incorporated 
under the laws of Georgia as a mutual, 
stipulated premium life insurance com- 
pany under date of October 14, 1911, and 
began business on October 15. It advised 
us that it expects to increase its de- 
posit with the State of Georgia early in 
1912 to $100,000 so as to qualify as an 
old line company. It operated as a fra- 
ternal society up to October 18, 1911, and 
is now licensed as a stipulated premium 


one. Company. 


The present officers are: President, 
B. S. Calhoun; vice-president and gen- 
eral manager, W. R. Taylor; secretary, 
T. K. Bowles; treasurer, T. L. Sim- 
mons; medical director, W. H. Born; 
auditor, A. R. Beck. 

The board of directors consists of the 


We understand that they are now mak- 
‘ing an effort to obtain business, and 
that a “‘board contract” is being offered, 
which provides for large estimated prof- 
its. Much of the business appears to 
‘have been written recently on such a 
basis. We have been able to obtain only 
|meagre information thus far regarding 
the company, but have written to it ask- 
ing for full information concerning the 
“board contracts’’ mentioned above, and 
also for information in regard to its 
present operations. 
To Purchase Piedmont Life. 

The Piedmont Life Insurance Com- 
pany is to be amalgamated with the 
American Life and Annuity Company. 
A receiver has been appointed for the 
former concern, which was never licensed 
to transact business. (See article upon 
it elsewhere in this issue.) 

We suggest that our subscribers ad- 
vise their clients against buying stock 
in this company or purchasing insurance 
therein before first investigating its op- 
erations thoroughly, and calling upon us 
for a special confidential report. We 
have been unable to obtain a financial 





statement of either company. 





i 





This company was incorporated under 
the laws of Indiana on December 20, 
1911, with an authorized capital of $100,- 
000. It states that the Columbus Securi- 
ties Company of Philadelphia put up 
the $100,000 capital together with $100,000 
surplus, and that it was organized to 
take over a number of life insurance 
companies in the State of Indiana whose 
headquarters are outside the city of In- 
dianapolis; and the company claims that 
it is now negotiating with half a dozen 
of these companies with the view of ef- 
fecting a merger. 

The officers of the company are as fol- 


lows: Samuel Quinn, president; John L. 
Baker, secretary; Charles A. Bookwalter, 
treasurer, and W. J. Henley, general 
counsel. 


The directors, together with the above 
officers, are: Cole, J. J.; Jackson, New- 
ton; Rose, T. F.; Frazee, W. M.; Ogles- 
bee, H. H., of Philadelphia. 

From the above it will be seen that 
the Columbus Securities Company con- 
trols this company. Subscribers should 
read carefully the report on that concern 
elsewhere in this issue. It appears that 
there are some reputable and responsible 
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business men cennected with the Ameri- 
can Standard Life. Had they investi- 
gated the record of Samuel Quinn and 
also the standing of the Columbus Se- 
curities Company, we question whether 
they would have associated themselves 
with this concern. 





CALIFORNIA STATE LIFE INSUR- 
ANCE COMPANY, SACRAMENTO, 
CAL. 





To Begin Business. 

This company has been in process of 
organization since December, 1910, at 
which time it was incorporated under 
the laws of California. It advised us 
recently that it expected to receive its 
license to commence business on January 
1, 1912; that its authorized capital of 
$500,000 has been fully subscribed and 
paid in in cash, and also that a surplus 
of $300,000 has been paid in in cash. 

The active insurance man connected 
with the company is H. S. Bridgewater, 
vice-president. We understand that he 
has been connected with some of the 
larger Eastern life insurance companies, 
but have not received full advices re- 
garding his past connections. Early in 
1911 the company advised us that the 
par value of its stock was $10 per share, 
selling price $20, and that 25% was 
available for organization expenses. This 
is very excessive. The sale of stock was 
then being handled by S. H. Whisner. 
The company stated that its application 
for stock specified the amount to be used 
in organization expenses, and that the 
stockholders had consented to such ex- 
pense. 

The incorporators are: 

Bridgewater, H. S.; Cox, Dr. Thos. J., 
of Sacramepto; Diggs, Marshall, vice- 
president Thompson-Diggs Hardware Co., 
and director Farmers and Mechanics 


Bank; Folger, A. G., cashier Peoples 
Savings Bank, Sacramento; Whisner, 
J. R. 


At last advices the officers of the com- 


pany were: President, Marshall Diggs; 
vice-president, S. H. Bridgewater; sec- 
retary, J. R. Whisner; treasurer, A. G. 


Folger; chief medical director, Dr. Thos. 
J. Cox; assistant medical directors, Drs. 
E. W. Twitchell and George W. Dufficy. 

Information regarding the actual or- 
ganization expenses and present status 
of the company has been requested, but 
not furnished. In its letter to us dated 
December 19, 1911, the company stated 
that after it had received its license it 
would be glad to give us additional in- 
formation. 





CENTRAL WESTERN SECURITIES 
COMPANY, CHICAGO, ILL. 


This is a small company which is cap- | 


italized at $5,000. It is connected with 
the Western States Life Insurance Com- 
pany now being formed in Chicago. 
article upon the latter promotion else- 
where in this issue. 





COLUMBUS SECURITIES COMPANY, 


PHILADELPHIA, AND NEW 


YORK, N. Y. 


PA., 





An Analysis. 
This is a business corporation which 
was formed under the general incorpora- 


tion law of New Jersey January 4, 1910. 
Its authorized capital was originally 
$100,000, but by a certificate filed April 
20, 1910, this was increased to $2,500,000. 
Its annual report, filed April 23, 1910, 
showed the following officers and direc- 


tors: President, O. R. Farrar; vice- 
president, W. O. Jackson; treasurer, 
Frank R. Shinn, and secretary, Elijah 


Bates. Directors: E. Bates, W. W. Cole, 
O. R. Farrar, A. G. Field, E. H. Hilt, 
W. O. Jackson, H. H. Picking, Frank 
Shinn and G. M. Smith. 


Previous Activities of Promoters. 


The same interests organized in 1906- 
1908 at Columbus, Ohio, the Columbus 
Casualty Company, with $100,000 capital. 
The active managers of the Columbus 
Securities Company also had full con- 
trol of the Columbus Casualty Company. 
The history of that institution is, there- 
fore, very important as a reliable indi- 
cation of the degree of confidence which 
may safely be reposed in the present 
institution. 

Although the Columbus Casualty Com- 
pany was incorporated December 12, 
1906, it did not actually begin business 
until August 5, 1908. When it was or- 
ganized no surplus was paid in, and at 
the end of 1908 its capital was impaired 
$7,503.65. At the end of 1909 the capital 
was impaired $25,997.52, and the com- 
pany was instructed by the Ohio Insur- 
ance Department to make good this defi- 
cit or cease business. An examination 
was made by that Department during 
1910. This showed that a contribution 
of $26,000 had been made to the treas- 
ury to restore the impairment of capital. 
This was done in November and Decem- 
ber, for an examination by the Ohio De- 
partment, dated November 24, 1909, 
showed that on October 30, 1909, the im- 
pairment of capital was $25,925.16. The 
Superintendent of Insurance, on Novem- 
ber 30, 1909, instructed the company to 
make good the impairment by December 
15, 1909; but this was not actually done 
until Febuary 1, 1910; and it was then 





See | 


ascertained that the $26,000 was raised 
by pledging part of the capital stock of 
the company as security for a loan made 
by the Carnegie Trust Company, of New 
York, which has since failed because of 
‘its loose banking methods. Subsequent 


irrégularities Revealed by Official 





investigations by the Insurance Depart- | 


ment showed that 316 shares of Colum- 
bus Casualty Company stock had been 


exchanged by their owners for a like 


| this report. On May 25, 1910, the At- 
_torney-General of Ohio gave out an opin- 
‘ion that the ownership of the stock of 
the Columbus Casualty Company by the 
Columbus Securities Company was con- 
trary to the statutes of Ohio, and or- 
dered that the stock be retransferred to 
The 


the individuals formerly owning it. 


not. The money ostensibly loaned by 


certain stock of the company, with which 





the trust company, but was held by It, 
a certificate of deposit being. issued. 


Ohio Department cannot state from its 
records whether this was ever done or 


the Carnegie Trust on the security of 


loan the impairment was alleged to have 
been made good, was not paid out by 


| 


i 
| 


| 


; 
' 


} 





Ex- 
aminations. 

An examination by the Ohio -Depart- 
ment, the report of which was dated. 
June 6, 1910, referred to the payment of 
considerable sums, without proper bills. 
or statements of account being rendered. 
Among these were a number of items, 
respectively, $100, $110, $50, $150, $100, 
$50 and $20, paid in the first two months 
of 1910, to O. R. Farrar, who was vice- 
president and general manager of the 
company. These payments are simply 
set down for “traveling.’”’ Other pay- 
ments amounting to $2,460.50 were made 
to Mr. Farrar between January 27, 1910, 
and March 9, 1910. These items are as 
follows: January 27, 1910, “‘sundry per- 
sonal,”” $550; January 29, 1910, ‘“‘sundry 
personal,” $460.50; February 1, 1910, 
“home office salaries,’’ $250; March 1, 
1910, “‘sundry personal,”’ $200; March 9, 
1910, ‘“‘thome office salaries,’’ $1,000. Mr. 
Farrar is president and the most active 
manager of the business of the Colum- 
bus Securities Company. 

Mr. Farrar’s salary was $250 per 
month. His official connection with the 
company was severed on March 1, 1910. 
The minutes of a meeting of the Execu- 
tive Committee on January 1, 1910, in- 
dicate that the payments of $460.50 and 
$550 were advances on his salary. There 
was no record of authority for pay- 
ments of March ist and 9th, amounting 
to $1,200, and the voucher for the $1,000 
payment on March 9th states that it was 
on account of “extraordinary services.”’ 

The Ohio examiner’s report of June 6, 
1910, showed the condition of the casualty 
company on April 30, 1910, when, even 
allowing credit for the deposit of $26,000 
with the Carnegie Trust Company, the 
capital was impaired $12,337.26. This 
examination also showed among the as- 
sets of the company a certificate of de- 
posit of $5,000 of the Economy Building 
and Loan Association, of Columbus, O. 
Later the company changed a very large 
part of its entire resources into cer- 
tificates of deposit jn banking institu- 
tions of various grades, nearly all lo- 
cated far from its home office. 
Columbus Securities Company Formed. 

In the meantime the Columbus Securi- 
ties Company had come into existence. 
Its usefulness in manipulating the af- 
fairs of insurance companies is indicated 
by the foregoing, including the use of 
the company’s own stock for raising 
funds toe make good an impairment of 


number of shares of stock of the Colum- | capital. Another illustration of the lack 
bus Securities Company, the subject of of security to stockholders of insurance 


companies who exchange their holdings 
for stock of a business corporation such 
as the Columbus Securities Company is 
indicated by a reference in the report 
from which we have just quoted to a 
loan of $10,000, made by the Columbus 
Casualty Company to the Columbus Se- 
curities Company. This loan was made 
upon the collateral of 4,000 shares of the 
capital stock of the Empire Casualty 
Company, of Parkersburg, W. Va. In 
other words, the funds of the casualty 
company were used to finance a ‘“deal’’ 
of the operators of the security company, 
who desired to secure control of an- 
other insurance company; so that the 
$10,000 loan was in fact, though not in 
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COLUMBUS SECURITIES CO.—(Cont.) 
law, an investment in the stock of an- 
other insurance company transacting the 
same kind of business. Such invest- 
ments are prohibited by the laws of 
practically every state in the Union. 
On May 5, 1910, $5,000 of this loan was 
repaid by the Securities Company. Later, 
efforts appear to have been made to 
transfer this loan to S. D. Hutchins, a 
director and member of the executive 
and finance committees and later presi- 
dent of the Casualty Company, who, as 
collateral, submitted four certificates of 
stook of the Empire Casualty Company, 
each for 1,000 shares (par value $10 per 
share), issued in the name of O. R. 
Farrar, and by him endorsed and in 


blank. Hutchins is also one of the of- 
ficers of the Columbus Securities Com- 
pany. 


Stockholders Sue the Casuaity Company. 

In June, 1910, there was filed in the 
Common Pleas Court of Franklin County, 
Ohio, a suit in which Milton E. Twiss 
and W. V. Daggett, stockholders, said 
to be of Athens, Ohio, demanded an ac- 
counting and. receiver for the company, 
alleging mismanagement, and that they 
were two of a large number of stock- 
holders who put up shares of stock of 
the Columbus Casualty Company, to the 
aggregate value of $65,000, which were 
to be pledged as security for a loan from 
the Carnegie Trust Company, to restore 
the impairment of capital of approxi- 
mately $26,000, referred to above. The 
complaint alleged, however, that these 
shares were retired, one certificate for 
$65,000 issued in their place to Dr. W. 
U. Cole (one of the directors of the 
Casualty Company, and vice-president 
and one of the incorporators of che 
Columbus Securities Company), and that 
when the note became due, and was un- 
paid, the collateral was sold. This suit 
was dismissed very soon, upon settle- 
ment being made with the co:nplaining 
stockholders. 

Watchfulness of Ohio Department. 


The Ohio Insurance Department, much 
eoncerned by the actions of the man- 
agement of this company, continued to 
keep it under close surveillance. An- 
other examination was made as of July 
31, 1910, the report being dated August 
3, 1910. This showed the capital im- 
paired $16,985.07, even after allowing cer- 
tain questionable assets. One of these 
was a mortgage loan of $5,000. At the 
time of the examination two years’ in- 
‘terest, amounting to $500, was past due, 
and no effort had been made to collect 
it. It was found that City of Columbus 
bonds, amounting to $40,000, has been 
sold, and the proceeds apparently de- 
posited with certain banks, not on open 
account, but in return for certificates of 
deposit. These included two certificates 
of $30,000 and $5,000, respectively, is- 
sued by Hungarian American Bank, of 
New York; the $5,000 certificate issued 
by the Economy Building and Loan As- 
sociation, of Columbus, mentioned above, 
and the $26,000 certificate issued by the 
Carnegie Trust Company, also referred 
to above. The latter certificate was not 
exhibited to the examiner, but was ap- 
parently at the time in New York. A 











telegram from the president of the Hun- 
garian American Bank, of New York, 
was exhibited, and read: ‘“‘We have re- 
ceived certificate Carnegie Trust, twen- 
ty-six thousand collection expected Mon- 
day.”’ 

Still another examination was made as 
of September 30, 1910. The report of 
this examination is dated October 10, 
1910. This included a list of the then 
officers and directors. For the pur- 
pose of comparison we show also their 
present connection, if any, with the 
Columbus Securities Company: 


Columbus Columbus 

Casualty Securities 

Company. Company. 
S. D. Hutchins President Director 
W. U. Cole Vice-Pres. Director 
Tod B. Galloway Secretary Gen'l Mer. 
Frank R. Shinn Treasurer Treasurer 


O. R. Farrar, the former president of. 
is | 


the Columbus Casualty Company, 


president of the Columbus Securities 
Company. 

On September 30, 1910, the capital was 
impaired $22,499.48. 


The same certificates of deposit, 
gregating $66,000, were found to con- 
stitute the major part of the company’s 
assets; and the only certificate exhibited 
to the examiners was the $5,000 one is- 
sued by the Economy Building and Loan 
Association. In this official report men- 
tion is made for the first time of J. F. 
Allen, a New York man, who is identi- 
fied rather closely with this institution, 
although he advised us that he is not an 
officer or director, and owns very little 
of its stock. 
and stated to our repregentative that he 
is interested in the Securities Company 
because he has advanced money to it to 
carry out its schemes for obtaining con- 
trol of insurance companies and other 
institutions. He is mentioned in the re- 
port of the Ohio Department’s examina- 
tion in the following minute from the 


records of a meeting of the Executive | 


Committee of the Casualty Company, on 
September 26, 1910: “On the motion of 
Dr. Cole, the president was directed to 
wire the Hungarian American Bank to 
deliver the certificate of deposit for $30,- 
000, in their custody, to J. F. Allen, and 
he was further directed to send the cer- 
tificate of deposit of $12,360 of the Bank 
of Luverne, the certificate of deposit of 
the Thames Land & Trust Company of 
$4,000, and the certificate of the Hun- 
garian American Bank for $5,000 to J. 
F. Allen, in care of the Elliott National 
Bank, of Boston, forthwith.”’ 

It was stated by officers of the com- 
pany that the certificates were forwarded 
to Allen “for the purpose of converting 
them into securities allowed by the laws 
of this State as investments of capital 
of companies other than life .. .” but 
the records gave no reason for this pe- 
culiar action. Allen’s headquarters are 
in New York; he was then in Boston; 
and this was an Ohio corporation. 

The list of certificates of deposit then 
held by the company included one of 
$10,000, issued by J. F. Allen & Com- 
pany, New York. 

The Insurance Department informed 
the company that these certificates be- 


Mr. Allen is a promoter, 








ing contrary to the laws of State gov- 
erning insurance companies’ investments 
would not be allowed as assets, and in- 
structed the company to invest its capi- 
tal according to law, withdrawing its 
funds from the banks in New York, to 
which practically the whole of them 
had been transferred by the financial] op- 
erations sketched above. The company 
was given until September 15, 1910, to 
comply. 

The stub-records of the certificates of 
capital stock showed that 1,000 shares 
were then outstanding, of which 650 
shares stood in the name of John R. 
Horst, F. B. Hutchins and Frank R. 
Shinn, trustees. The company was again 
informed that the transfer of its stock 
to the Columbus Securities Company was 
illegal, and instructed to have it trans- 
ferred back to the original stockholders, 
but, as before, the officers paid no at- 
tention to this official communication. 
On October 8, 1910, after the completion 
of the last examination, referred to above, 
the company submitted to the Superin- 


tendent of Insurance of Ohio the follow- 
ag- 


ing: “By resolution of the Board of 
Directors, adopted at a meeting held 
October 8, 1910, discontinued business, 


cancelled all outstanding policy applica- 
tions, and went into a voluntary liquida- 
tion.”” This was not satisfactory to the 
Superintendent of Insurance, and there- 
fore an action was brought by the Attor- 
ney General to cancel its charter and 
to prevent the Columbus Securities Com- 
pany taking over the stock of the Colum- 
bus Casualty Company. 

Record of the Company From Organiza- 

tion to Discontinuance. 

An examination of the statements filed 
by the company shows that during 1908- 
1909 and the first nine months of 1910 
it collected $72,103 in premiums, and dis- 
bursed $63,248 for expenses, as against 
only $24,340 for losses. These figures in 
themselves indicate the failure of ‘the 
management of the company, from a 
practical insurance standpoint; and the 
records of the financial transactions of 
those in control of the company require 
no further comment. 

At the time of this so-called voluntary 
retirement, a considerable portion of the 
capital paid in by the stockholders had 
been dissipated, even assuming that all 
of the certificates of deposit were bona 
fide. The non-compliance of the com- 
pany with the official notification to in- 
vest its funds according to law, however, 
is fair ground for assuming that its 
funds were being used in financing vari- 
ous deals, which is the only reasonable 
explanation of the action of its officers 
in keeping practically all its funds in 
the form of certificates of deposit in 
New York banks. 

Even allowing full credit for all the 
certificates of deposit, the capital stock 
of the company remaining on Septem- 
ber 30, 1910, upon authority of the re- 
port of the final examination of it by 
the Ohio Insurance Department, was 
only about $78,000. 

History and Condition of the Columbus 
Securities Company. 

As stated above, the securities com- 

pany was incorporated under the gen- 
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eral incorporation laws of New Jersey, 


January 4, 1910. It published a state- 
ment as of January 31, 1911, which ap- 
pears to be misleading, the assets ap- 
parently being valued at much more 
than they are worth. This statement is 
as follows: 














Assets. 
Investments: 

In bank stocks...............$378,900.00 
In insurance stocks.......... 289,792.95 
In other stocks .............- 200,000.00 
$868,692.95 

Bills receivable secured by col- 
DEE = Wakesde cds ececee wseeeee 474,410.00 

Cash in banks and accounts 
SORESUEEED cccccesceccccescees 3,381.99 
Office furniture ........... seeee 605.80 
Total Assets ............-$1,347,090.74 

Liabilities. 

Debenture bonds convertible. ..$120,000.00 
Bills payable .......e.-eee. «eee. 410,110.74 
Vouchers payable .........eee6. 1,681.40 
Accounts payable .........se66:. 4,517.13 

Interest on debenture bonds 
SEE: con sede oe costae cbceuce 2,400.00 
Total Liabilities ........... $538,709.27 
Capital stock outstanding...... 750,000.00 
BUGGED cccccccssecdecccctevcees 58,381.47 
Capital and Surplus........ $808,381.47 


the company 
that the insur- 


To our representative, 
stated on June 21, 1911, 
ance stocks consist of its holdings of 
Columbus Casualty Company, now out 
of business, claimed to be worth about 
par, which is very doubtful; Empire 
Casualty Company of West Virginia, 
now also out of business, which it claims 





is also worth par, this being even more 
doubtful; and the Union 
dent of Philadelphia, which is still in 


business. The item of “other stocks’ is 
120 shares of the Standard Securities 
Company, which is stated to be a sub- | 


sidiary concern owned by the Columbus 
Securities Company, organized for the 
purpose of absorbing life insurance com- | 


panies, while the Columbus Securities 
Company is to absorb casualty com- 
panies. 


The Columbus Securities Company is- | 
sued five year “‘bonad” besring 6% inter-| 
est to the Standard Securities Company 
to the amount of $120,000, and this item) 
is shown in the liabilities in the state-| 
ment printed above. The Standard Se- | 
curities Company owns the control of 
the Standard Life Insurance Company, 
of Camden, N. J. The value of its stock 
could be determined only by careful 
analysis of a complete statement of as-. 
sets and liabilities which we have not, 
received. These people also organized 
the Atlanta Funding Company, which, as 
we understand it, financed the Standard 
Securities Company. The latter secured 
control of the Standard Life by exchang- 
ing its stock for Standard Life stock. 
The item of ‘‘bank stocks’ consists, it | 
is claimed, of the controlling interest in. 
the Traders National Bank of Lowell, 
Mass., the Atlanta National Bank of, 
Providence and the Hungarian American 
Bank of New York. 


National Acci- | 


This statement of the Securities Com- 
pany is of absolutely no value to any 
one without an itemized list of the se- 
curities claimed to be owned and show- 
ing both the par and the alleged market 
value thereof. 

We have asked for this information. 

The “bills receivable” shown in the 
statement consist of notes accepted in 
payment for stock of the company. 
There is no collateral so far as we can 
learn, except the stock issued in return 
for the notes and held in the company’s 
possession. This procedure seems to 
have been followed in order that the 
company might show $750,000 of capital 
apparently paid up. The very small 
amount of actual cash on hand as con- 
trasted with the imposing figures in the 
rest of the statement is interesting. 

The printed statement referred to 
above gives also a list of officers and 
directors as follows: 

Officers:—President, O. R. Farrar; vice- 
president, W. oO. Jackson; treasurer, 
Frank R. Shinn; secretary, Elijah Bates; 
general manager, Tod B. Galloway. 

Directors:—Farrar, O. R.; Cole, W. U.; 


Hutchins, S. D.; Flaherty, James A.; 
Shinn, Frank R.; Galloway, Tod B.; 
Jackson, W. O.; Picking, H. H.; Bates, 
Elijah. 


At last advices this company controlled 
the United National Accident Company, 





of Philadelphia; the Standard Life In- 
surance Company, of Trenton, N. J. 
(through the Standard Securities, Co.), | 
which are now in operation; the Colum- 
bus Casualty Company, of Columbus, O., 
and the Empire Casualty Company, of 
Charlestown, W. Va., both out of busi- 
ness. Recently it acquired a controlling. 
interest in the Empire Life Insurance| 
Company, of Seattle, | 


and the Interna-| 
tional Casualty Company, of Spokane. 


_It is reported to us that proposal was, 


made to the stockholders of the Ameri-. 


can Casualty Company, of Tacoma, | 
Wash., for the exchange of their stock 
for stock in the Columbus Securities 


Company and that such a proposal was) 
not accepted. This company is also| 


, Stated to own a controlling interest in | 


the Traders National Bank, of Lowell, | 
Mass.; the Atlantic National Bank, of | 
Providence, R. I, and the Hungarian | 


American Bank, of New York City. 


The person who seems most active in 
engineering the deal by which the Co- 
lumbus Securities Company is securing or 
endeavoring to secure control of other | 
concerns is Samuel Quinn, no doubt | 
well known by reputation to many of our 
readers. He first became prominent when 
he was identified with the State Life In- 
surance Company of Indianapolis during 
the period when Otto L. Van Laningham 
first began exploiting the agency com- 
pany scheme for obtaining money from 
persons ignorant concerning the insur- 
ance business, by the simple expedient of 
making glittering promises impossible of 
fulfillment. In this work Quinn was more 
or less active with Van Laningham. Later 
he was identified with Van Laningham in 
organizing the Great Western Life of 
Kansas City, Mo., which after a cyclonic 
career of about seven months was placed 
in the hands of a receiver, subsequently, 








'to the 


however, resuming business under repu- 
table management. Next Quinn was ac- 
tive in the formation of the Great Amer- 
ican Life of St. Louis, Mo., with which, 
however, he was identified for only a very 
short period when he was forced out; and 
he then joined forces with the Mid-Con- 
tinent Life of Muskogee, Okla. 

At present he is advertising in the in- 
surance journals the American Standard 
Life Assurance Company of Indianapolis, 
which the advertisement states: “Is or- 
ganizing to operate as the reinsuring 
company of the Columbus Securities—it 
is the purpose to accumulate quickly a 
large insurance business by the absorp- 
tion of the insurance of small com- 
panies.”’ 

In this same advertisement is this pious 
statement: ‘‘Waste is the cardinal sin of 
business.’’ 

In the light of Mr. Quinn’s career, we 
are in doubt as to whether to consider 
this naive simplicity or effrontery. 





CONSERVATIVE LIFE INSURANCE 
COMPANY, SOUTH BEND, IND. 





Side-lights on Character of the Manage- 
ment. 


This company has been in process of 
organization since March 23, 1910, at 
which time it was incorporated under the 
legal reserve laws of Indiana. We printed 
an article upon the company in Best’s 
Life Insurance News for October 1, 1910, 


which contained all the information rel- 


ative to its affairs available at that 
time. We then stated that the author- 
ized capital was $250,000, and that about 
$70,000 had been paid in. Its stock has 
been sold as high as $25 per share, par 
value $10. 

We have never been able to obtain a 
statement showing the amount of capital 
actually paid in, amount subscribed to sur- 
plus account, organization expenses, etc. 
Ever since the middle of 1910 this com- 
pany has intimated in letters in reply- 
ing to our requests for information that 
we were endeavoring to ‘hold it up,” 
which is simply a subterfuge to evade 
answering our inquiries. On February 
6, 1911, the company said that it had 
no information to give out at that time 
general public. On August 4, 
1911, we addressed a communication to 
the company referring to its letter of 
February 6 and asked what progress was 
being made at that time with its or- 
ganization. No response was received to 
that communication, and on November 
13, 1911, we addressed another letter to 
the company. The general manager of 
the company replied: ‘Previous infor- 
mation sent to the Alfred M. Best Com- 
pany was garbled, therefore, there is 
‘nothin’ doin’’ in the information line.” 

In acknowledging the memorandum of 
Mr. Fitzgibbon, general manager, under 
date of November 17, we stated: “So 
far as we are able to ascertain this is 
not true. We suggest that common hon- 
esty requires that you should either 
make this criticism specific, or, failing 
to substantiate this charge, withdraw it.” 

Mr. Fitzgibbon promptly replied to 
the foregoing under date of November 
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CONSERVATIVE LIFE—(Continued.) 
20 as follows: “You cannot be decent 
even in a letter. 
fact, you make a positive contradiction; 
this is in line with all your work. 
you want to know where you garbled 
it, look up my letters. I will say, how- 
ever, that I do not care whether you do 
or not.” 

The president of this company re- 
plied under date of November 23 as fol- 
lows: 

‘Dear Sir:—Your letter of the 20th is 
received. 

“I have personally taken the time to 
read over all the correspondence which 
we have had with your office, and also 
the only report upon your company 
printed by us, which appearedin our is- 
sue of October 1, 1910, page 59. Not 
one statement in that report was ‘“‘gar- 
bled,’ as alleged by you, nor was any- 
thing in that article incorrect or unfair, 
so far as it is possible for us to see 
from the facts before us. We, there- 
fore, repeat that your statement that 
‘Previous information sent to the A. M. 
Best Company was garbled; therefore 
there is nothin’ doin’ in the information 
line’ is untrue; and, since the manner 
of making this statement carries with 
it the imputation of willfully unfair 
criticism of you by us, you cannot ex- 
pect us to place any confidence in state- 
ments hereafter emanating from your 
office, unless you either substantiate 
your statement by furnishing further in- 





Prior. to receiving this advertisement 
from our representative in Atlanta no 


I made a statement of | information relative to the progress be- 


ing made by the. promoters had been re- 


If ceiyed either from the company or 
through 


any of our correspondents, 
though. we had written the company a 
number of times for such data. Under 
date of January 25, 1911, the Comptroller 
General of Georgia advised us that the 
company was in the formative state, and 
that it had absorbed the Washington- 
Lee Life Insurance Company, another 


‘promotion started at Dawson, Ga., about 


the middle of 1910. 


It never made appli- 


cation for a license to do business. 


| 


i 


When our representative called upon 
Joel F. Armistead, the general agent of 
the Cosmopolitan, that gentleman stated 
that he had avoided making statements 
to anyone concerning the condition of 
the company, but that he would give out 
a statement after January 1, 1912. The 
advertisement above referred to states 


that the company will occupy the fourth 





floor of the Third National Bank Build- 
ing at Atlanta after January 1, 1912. 
From a very reliable source we learned 
that the company. has sold _ sufficient 
stock to qualify, and that it will shortly 
obtain its license if it has not already 
done so. It is still advertising exten- 
sively, and is engaged in selling stock 
at a promotion expense which is be- 
lieved to be very extravagant. We have 
also been advised by a reliable corre- 
spondent that blocks of stock were given 


formation than is now before us, or, aS|and offered to influential men to allow 
the only possible alternative, withdraw | the use of their names on the Board of 


your criticism. 
criticism of us is untrue. What we 
want to find out is whether you told the 
untruth willfully or otherwise. 

“This correspondence seems to me a 
fair criterion of the calibre of the man- 
agement of your company, and unless a 
reply is received from you before our 
next issue goes to press on December 
ist, we shall print this correspondence 
for the information of subscribers. We 
are completely indifferent as to what 
you do, or whether you do anything 
about this matter, but we will not per- 
mit you or anyone else to question our 
good faith without challenge.”’ 

No reply was received to our letter, 





but we did not have the space to print 


this article in our December paper. 





COSMOPOLITAN LIFE 
COMPANY, ATLANTA, GA. 





Ambitious Promotion for 
Georgia. 

This company has been in process of 
organization since the middle of 1910. 
An advertisement contained in one of 
the Atlanta daily papers for November 
30, 1911, was worded in such a way as 
to make it appear to the uninformed 
and unsuspecting public that the com- 
pany was already established, one of the 
statements being, ‘“‘Our self-congratula- 
tions lie in our ability to inspire your 
confidence. It was this confidence that 
made for the success of to-day—for to- 
day we have the abiding strength of 
unity and to-day we give thanks. 

“To all of you who have worked to- 
gether to make the COSMOPOLITAN a 
reality we express our appreciation.” 


Another 


INSURANCE | 





price; 


We know that your Directors. We have written the com- 


pany especially to find out whether this 
is true, and in addition for detailed in- 
formation regarding the methods pur- 
sued by it during organization and for 
a statement showing promotion expenses. 

In view of the failure of this company 
to issue any sort of a statement relative 
to its organization expenses, methods, 
etc., we feel justified in suggesting that 
our subscribers warn their clients against 
subscribing to stock of this company or 
taking out an insurance policy with it 
before investigating its affairs thor- 
oughly. 

The present officers of the company 
according to the newspaper advertise- 
ment are: President, Gen. Clifford L. 
Anderson; vice-president, E. M. Yow; 
actuary, Ed. M. Hafer; medical director, 
Dr. Wm. Perrin Nicolson; general agent, 
Joel F. Armistead; treasurer, Joseph 
Hirsch; secretary, J. S. Hollinshead. 





DES MOINES LIFE INSURANCE COM- 
PANY, DES MOINES, IOWA. 





Contemplated Change in Control Not Yet 
Effected. 

For some time past there have been 
rumors current to the effect that this 
company has been sold to other parties 
among whom were mentioned Leslie M. 
Shaw, Governor Carroll, a Chicago com- 
pany and others. The company states 
that as yet there has been no sale, but 
that some of the minority stock has 
changed hands at a sharp advance in 
also that offers of purchase are 
forthcoming from time to time, and that 
if in the future it is deemed wise to 





transfer the controlling interest in the 
company, it will be done in order and 
with due regard for the interest and 
welfare of all associated with the com- 
pany. 

In a letter written by the secretary of 
the company to its agents recently he 
asked for a continued effort to procure 
business during the remainder of the 
year. The officers of the company state 
that whatever change is in contempla- 
tion it is not near enough completion for 
the details to be given out. 

It is generally understood that Mr. and 
Mrs. Rawson, respectively president and 
vice-president of the company, desire to 
dispose of their interests, mainly due to 
the poor health of Mr. Rawson, which 
threw the burden of the company’s af- 
fairs upon Mrs. Rawson, an extremely 
able business woman. 





FEDERAL LIFE INSURANCE COM- 
PANY, CHICAGO, ILL. 





Reinsures Risks of Northern Life of 
Rock Island. 

This company has notified the policy- 
holders of the Northern Life Insurance 
Company, of Rock Island, Ill, that it 
has reinsured and guaranteed the policy 
contracts of that company which were 
in force upon its living policyholders at 
twelve o’clock noon, standard central 
time, on December 21, 1911. (See article 
upon the Northern Life elsewhere here- 
in.) 

The letter states that there is to be 
no change in the policy contracts, nor 
in the amount of premiums or time of 
payment of same. 

The Federal Life Insurance Company 
has been in operation for twelve years, 
and has about $20,000,000 of insurance 
in force; about $3,000,000 of admitted 
assets and $300,000 capital. According to 
a letter written to the Northern Life 
policyholders by the president of the 
company, dated December 21, 1911, the 
Federal at present has a surplus to 
policyholders of $400,000 (including capi- 
tal stock) and an annual income of 
about $750,000. 

Under date of December 23, 1911, the 
president of the Federal Life advised us 
that on account of certain pending liti- 
gations against the Northern Life, this 
company was only willing to make the 
reinsurance with the receiver of the 
Northern Life so as to forestall any pos- 
sibility of any obligation against the 
Federal except to living policyholders on 
account of policies in force at the time 
the contract became effective. Referring 
to the Northern Life mortality experience 
President Hamilton, of the Federal Life, 
stated: 

“The mortality experienced heretofore 
by the Northern Life has been from 
about 35 to 50 per cent. of the expected; 
all of the so-called Fraternal Tribune 
business covered by Northern Life poli- 
cies was upon lives that were individual- 
ly examined before Northern Life poll- 
cies were issued, so that from a physi- 
cal standpoint the risks are desirable 
and we feel we have made a very profit- 
able and advantageous arrangement for 
the Federal in securing this business.” 

The Federal Life advised us that in 
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consummating this arrangement it has associations in Dayton, and has never | ganized many years ago, cannot be re- 


acted under the advice and with the! 
hearty cojperation of the Illinois Insur- | T. Betts is the son of Franklin T. Betts, 
“the | 
facts of the matter are that we would | 
not have been willing to take the busi- | 


ance Department. It also states 


ness under any circumstances except 
from a receiver for fear that we might 
have been compelled to defend unjusti- 
fiable and meaningless lawsuits, but 
which nevertheless would have required 





time to defend them.” 


We think that the method of appoint- | 
president and general manager sent out | 


ing a receiver was a good one, for the 
regular business upon the books of the) 
Northern Life was, we understand, good | 
business. We are advised that other. 
companies have considered reinsuring the 
business, among which were one or two 
large Illinois companies, but declined to 
do so, principally because of their fear 
of litigation on the part of Fraternal 
Tribune members who were dissatisfie“ 
at the attittude of the Northern Life 
when it offered to reinsure the risks of 
that order upon their passing a fresh 
medical examination. We consider the 
course taken by the Northern Life in 
that instance wise. 

We have a copy of the contract of re-| 
insurance in our files, and shall be glad 
to send it to any interested subscriber 
for his perusal. 





GEM CITY LIFE INSURANCE COM- | 
PANY, DAYTON, OHIO. 





Extravagant Organization 
Misleading Representations 
ing Stock. 

This company is being promoted by | 
the Gem City Securities Company, and 
is to have a paid-in capital of $100,000. | 
The par value of the shares is $10 
each. The subscription agreement al- 
lows one-half of the excess paid for the 
shares over the par value for expenses. | 
The sale of stock has been carried on 
for about six months through a large) 
force of salesmen, at $25, $30 and $32.50 
per share, and at last advices $35 per. 
share. At the last figure the amount 
available for expenses would be equal | 
to 35% of the selling price, or $125% of 
the par value, which we consider grossly 
excessive. r 

The officers of the life company and) 
the securities company are the same, 
and are as follows: Vice-president and | 
general manager, Franklin T. Betts; | 
assistant sales manager, Rufus T. Betts; | 
treasurer, Gustav Becker, Jr.; general | 
counsel and secretary, Francis F. Mc- ' 
Ginnis; medical director, Wesley W. 
Beauchamp, M.D.; assistant medical di- | 
rector, G. T. Brown, M.D. 

Franklin T. Betts was for many years) 
the general agent of the Union Central 
Life Insurance Company at Defiance, O., 
and after that became identified with | 
the Great Northern Life of Toledo. In- | 
formation regarding his record and/ 
past connections will be furnished in the | 
form of a confidential report. F. F. | 
McGinnis is a lawyer, and has been in 
Dayton some time. So far as we can 
learn he has had no training in life insur- 
ance. Gustav Becker, Jr., is connected 
with one of the largest building and loan 


Expenses— 
in Sell- 








stockholders will help to get the $10,- | 000. 


'tions, before he is aware.”’ 


‘is a bold untruth: 


‘is second to none in the United States. | company. 


i4s back, and a_ well-drilled force of | been started during 1910. 


had any life insurance’ experience. Rufus alized by a company starting business 
at the present time, as the conditions 
and has had some experience in selling | then existing do not obtain to-day. We 
life insurance. feel that it is the duty of the Insurance 
We understand that the Securities| Commissioner of Ohio to come forward 
Company is to go out of existence as|and prevent the management of this 
soon as the life insurance company is/|concern from obtaining funds from the 
licensed to transact business. The com-| public of Ohio by the use of such mis- 
pany has supplied its salesmen with a | leading representations. 

great deal of misleading literature to) 
aid them in disposing of the stock. We| GERMAN-AMERICAN LIFE INSUR- 
have received a bulletin that the vice- | ANCE COMPANY, DENVER, COL. 











to the salesmen entitled “Puffs from the) Has Begun Business. 
Engine Room,” from which we extract; This company was incorporated under 
the two following statements: ‘the laws of Colorado on February 10, 
“The Gem City Life is second to none/ 1911, and began business on October 7, 
in the United States and any additional | 1911, with an authorized capital of $250,- 
We have just received information 
from the Colorado Insurance Department 
“The Poet hath truly said, he who to the effect that the stockholders sub- 
builds his hopes and ambitions upon the | scribed $602,655 to capital account of 
solid rock of truth will long endure even | Which $309,723.31 was paid in in cash 


000,000 of insurance in 1912.” 


as the Pyramids, but he who builds his| 4nd that on October 4, 1911, the surplus 
hopes and ambitions upon the shifting | Paid in in cash amounted to $181,094.31. 


The par value of stock is $5 per share, 
and it has sold at $7.50, $10 and $15 per 
share. 

There is no limit to the amount avall- 


sands of falsehood, the waters will rise | 
up and wash away his hopes and ambi- 


In spite of the above statement, which 


has Mr. Betts’ signature, we find in the| able for organization expenses. The 
‘literature put out by the company one/Ccompany was promoted by its own 
or two deliberate falsehoods, and as Mr. | 48ents, no subsidiary concern having 


Betts is apparently an experienced life| been connected with it. 


excuse for the following statement, which | With the company are Robert Brown, 
'who, we understand, has had about 
“No man can be found who has ever | twenty years’ insurance experience, and 
lost a dollar by having invested it al ete at one time cashier of the Denver 
Agency of the Mutual Life Insurance 


the stock of a legal reserve company.” | . 
The following statement also appears|C°O™pany of New York. It stated that 
|G. R. Rhoads was manager for the 


in the literature: “Immediately upon the 

completion of the sale of our stock we | Montana Life. 

will have several hundred thousand dol-| The incorporators are: Bell, E.; Bou- 
lars to loan to people who have hereto- |™@n, W. N.; Cowdery, Wm. W.; Dun- 
fore been compelled to go to Wall Street | °@™ FP alate Fp 6 ae gs 
or other eastern money markets for their Senin, DR : Yabo W. Ds Lasoo, 





loans."” We presume that the company 
nae , J. B.; Mitchell, S. N.; Parker, C. A.; 
expects to have intact the large surplus Probet, H. H.: Richards, ‘I, L.; Ghum- 





collected as premium on sale of capital | — 
stock when the sale is completed. It will | ae Ta ve ae Poe B a ae J. 
be interesting to note whether or not this | “"’ ‘Y°S8Ste™, “., an ouker, C. E. 
will be the case | The company will value its insurance 
. i 
The company printed a very alluring | #ccoraing = the eden 372% a cael 
advertisement in the “Dayton Journal” |‘¥!! Preliminary term plan, and w 


: 
on October 25, 1911. In this advertise- | Tansact non-participating business only. 
i 








ment the following statement was made, 
which we consider very misleading: 

“The founders of the Gem City Life | 
Insurance Company are composed of | 
high-class insurance men, and have abil- | 
ity to build a company, as the building | 
of the Gem City Life Insurance Company | 


GREAT CENTRAL LIFE INSURANCE 
COMPANY OF AMERICA, KANSAS 
CITY, MO. 





In Hands of Receiver. 
A receiver has been appointed for this 
It was promoted by A. G. 
the organization work having 
Great things 
So we can guarantee that | were expected for the company, accord- 


It has over 700 stockholders standing at | Crane, 


salesmen. 


$10,000,000 of first-class insurance will be )ing to its prospectus, and we called at- 


placed on its books in 1912.” 
The literature also shows the profits 


tention to various misleading statements 
contained therein in an article printed 
made by stockholders of the Aetna and! in Best’s Life Insurance News for Feb- 
Prudential Life Insurance Companies, | ruary 1, 1911. Prior to Crane’s connec- 
which would lead the purchaser of stock | tion with the company he helped to or- 
to believe that the company in which he | ganize the Republic Life of Kansas City, 
is about to invest his money will make | Mo. That company dropped him shortly 
similar investment returns. It must be after it was licensed to transact busi- 
known by the management of this com-/| ness under the stipulated premium laws 
pany that the profits derived from these | of Missouri. (See report upon the com- 
life insurance companies, which were or-' pany in our 1911 volume.) 
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IIi2 
GREAT REPUBLIC LIFE INSURANCE | ' ORDINARY LIFE—Continued. 20-YEAR ENDOWMENT. 
COMPANY, LOS ANGELES, CAL. | 19), A8@-- 20, 2 30 8 MO Age.. 20 25 30 35 
This company has been in process of | 1996... i ae te 66 oe OS ee ee ee 
organization since the middle of 1910./j997 4.20 4.50 4.95 5.70 6.60 rrr re 10.55 10.80 11.05 11.50 
The organization work was originally oo, ae 10.00 10.25 10.55 £11.00 
started by the Great Pacific Securities | [ssue Prem. $18.50 $20.70 $23.50 $27.00 $31.70 BBB. ccccccces 9.85 10.10 10.40 10.85 
Company. The fiscal agents of the lat-|j99, $60 3.85 4.25 4.75 65.45 Rt 660 0 cunses 9.65 9.95 10.25 10.70 
ter company were L. S. Adams and J. EA gs 3.45 3.70 4.05 4.55 5.15 Bs hb ccedeces 9.50 9.80 10.10 10.50 
C. Adams, formerly of Louisville, Ky., | 1910........ 3.35 3.60 3.90 4.30 4.90 
and Salt Lake City. No information has |}911_....... 3.25 345 3.75 415 4.65|Issue Prem. $48.10 $48.70 $49.60 $50.80 
been received from this promotion, al- Ea ba 9.50 9.70 10.05 10.45 
though we have written letters to Messrs. Age.. 45 50 55 60 |1802........... 8.75 8.95 9 25 9 65 
Adams and Adams, and also to th€|issue Prem. $39.70 $49.20 $61.90 $79.10 | 1903........... 8.35 855 890 9.30 
Great Republic Life Insurance Company. | 1gy6........... 12.10 15.55 20.10 26.10] 1504........... 8.00 8.20 8.55 8.90 
We were advised in August, 1911, that | 1g97........... 11.50 14.75 19.20 25.00/1905........... 7.65 7.85 8.20 8.55 
an investigation of the promotion was /j§.8........... 11.25 14.40 18.70 24.60/1:06........... 7.35 7.55 7.85 8.20 
being made by the Life Underwriters | jig99........... 10.95 14.00 18.25 23.95) 1£07........... 7.05 7.20 7.55 7.90 
Association of Los Angeles, but no re-/1:00........... 10.70 13.65 17.80 23.40 
port of such investigation was ever re- | Issue Prem. $47.50 $48.10 $48.80 $50.00 
ceived. issue Prem. $38.80 $47.90 $60.40 $77.70 j90s........... 5.55 5.70 5.95 | 6.25 
Under date of December 7, 1911, our 1991........... 10.15 12.95 16.90 22.50/4509........... 5.05 6.25 5.45 5.75 
Los Angeles representative advised us 1992........... 9.50 12.15 15.85 21.20/3910........... 460 4.75 6.00 620 
that there had been a complete change | 1903........... 9.156 11.70 15.30 20.50 4513........... 410 490 «04.80 «4.80 
in the personnel of the promoters. He | 1,04........... 8.85 11.25 14.75 19.75 | i 
stated that Adams and Adams were out, | 1905........... 8.55 10.85 14.20 19.05 : . be 
and Messrs. Bean and Cruzen were in 1906........... 8.25 10.45 13.65 18.35 See.. & = a ny 
control. He further advised us that the j1907........... 7.95 10.05 13.15 17.70 Issue Prem. $53.20 $57.00 $62.80 $71.70 
company ‘promised to send us a financial Bee ce bev ec aedec 12.20 13.45 19.35 18.30 
statement, but same has not been re- [ssue Prem. $38.00 $46.60 $58.30 $74.60 )°)S°"""*t*t 11.70 18.05 15.00 18.15 
ceived. He stated that Mr. Bean was 190§........... 6) aes. Bee. 460i a ' Sa: See 
formerly purchasing agent at Los Angeles OE aN 6.10 7.60 9.85 13.30 «ds bo ksnae 11.45 12.89 14.90 18.05 
for several large furniture stores, and j010........... 5.75 7.10 9.26 12.60 oerrsscee eee 11.30 12.75 14.80 = 18.00 
that he has a good record; also that 3°]1........... 5.40 6.65 8.60 11.70 
Mr. Cruzen has had some life insurance issue Prem. $52.80 $56.00 $61.30 $69.80 
experience, and so far as he can learn °00-PAYMENT LIFE. BOOK in soc decces 11.20 12.40 14.35 17.40 
is reliable. He further stated that a Age.. 20 5 2 25 PT ee 10.40 11.55 13.50 16.45 
man of national reputation had agreed Issve Prem. $25.40 $28.10 $31.40 $35.40 $40.40 Di6esseeebax 10,00 11.15 13.05 15.90 
to serve as president just as soon as the j5 6... 6.10 6.70 7.65 8.85 10.40 [904----------- 9.60 10.75 12.60 15.40 
stock had all been sold. "ee 5.80 6.40 7.25 8.40 9.99 1'05...-..-+.--- 9.25 10.35 12.15 14.90 
We have just received a prospectius ;.. 570 6.30 7.10 8.25 9.75 1906.....-.--.- 8.90 995 11.70 14.35 
in circular form issued by the company j;g39 560 6.20 7.00 8.10 9.55) bOf---------e- 8.55 9.55 11.25 13.85 
which states that it is capitalized at ee 555 6.10 6.90 7.90 9.35 
$500,000, and that the par value of Issue Prem. $51.80 $54.80 $59.60 $67.60 
shares is $10. issue Prem. $26.90 $29.40 $32.30 $36.00 $4069 1908........... 6.75 7.55 8.85 10.95 
CU Bee 6.00 6.60 7.20 8.10 9.30 1909........... 6.25 6.95 8.20 10.25 
NEW ENGLAND MUTUAL LIFE IN-  L'02........ 5.60 6.15 6.70 7.55 98.65 | 1910........... 7D 6.45 7.60 9.55 
SURANCE COMPANY, BOSTON, [9058........ 6.40 5.95 6.50 7.30 8.35 | 1911........... 6.25 5.90 7.00 8.90 
MASS. ECOG. cosdoce 5.25 5.80 6.30 7.05 8.05 
1905........ 5.10 5.60 6.10 6.85 7.80 5-YEAR TERM. 
1912 Dividends Show Substantial In- TS iccsccee 4.95 5.45 5.90 6.60 7.50 ve wR ai ie ™ 
erence. BOE. ccc 4.85 5.30 5.70 6.40 7.25 niece rp , . 
: Issue Prem. $11.60 $12.00 $12.60 $13.50 
We have recently received illustrations rt Tonia ° 70 9 80 © 90 8 10 
of annual dividends pavable in 1912 by | issue Prem. $28.10 $30.40 $32.20 $36.70 $41.00 aan cox oe ~¢e “ee 
this company under its various forms of | 198-------- 4.20 4.50 «=©4.90 5.40 = 6.05 1910 hte dnad = oh ape 200 08. OF 
policies, extracts from which are shown | !°09..---.-- 4.00 4.25 4.60 5.05 5.65 1911 —e eee ~~" oo 9 er ine 
below. The dividends for 1912 will be | 1910 ee 3.75 4.00 4.30 4.75 5.30 — a aes aie 6.09 ate 
larger than those paid in 1911. The | 1911 bsctses 3.55 3.75 4.05 4.45 4.95 ’ ; 
company advised us under date of No-' Age.. 45 50 55 60 sn 40 40 50 55 
vember 23, 1911, that the directors at | Issue Prem. $47.10 $55.70 $67.20 $82.80 Issue Prem. Gtes $17.60 $22.50 $31.10 
their meeting in December were to be | 1896........... 12.55 15.30 19.05 24.15 nae occa tnd ~~ a 
asked to vote $1,600,000 for distribution, |1997........... 12.05 14.75 18.50 23.60 seen ydbown eéewc 3.45 4.05 5.35 7.15 
which is $250,000 more than the ap-/|ig9g........... 11.85 14.55 18.35 23.50 | 1910----------- ee, ae ei ee 
portionment for 1911. Pee bisticeese 11.65 14.30 18.15 23.30 | /%!2----------- ous aes oe saad 
Dividends Payable in 1912. 1OOO. wc cccccecs 11.45 14.05 17.85 23.05 
ORDINARY LIFE. | 10-YEAR TERM. 
Age. 2025308540 | oot ene 1105 1860 1718 22.35, ws de ome 
Issue Prem. $17.80 $20.20 $23.30 $27.30 $32.60 ~~ """"""""""* . . . . Issue Prem. $11.70 $12.30 $13.00 $14.20 
| 1902.......000. 10.30 12.75 16.10 21.15) ,008........... ® 65 2 80 9 95 8.95 
1896........ 4.80 5.40 6.30 7.70 9.60 003 9.95 12.30 15.60 2u.50. 
1697..3...0. as 6 (600. €..60°*"""*"*** v-50 | 1909......+++.. 2.60 2.80 2.90 3.20 
gg 450 5.10 5.90 7.15 8.90 BOS. . ccccccece 9.55 11.85 15.00 19.85 | 4910........... 2 60 9 80 2 90 8.15 
1905... cc cccee 9.25 11.46 14.55 19.20) 4011........... 2 60 9.75 2.85 8.10 
1899........ 4.45 5.05 5.80 6.95 8.65 
BOBS... cccccccee 8.90 11.00 14.05 18.55 
1900........ 4.40 4.95 5.70 6.80 8.45 1907 8.55 10.60 13.50 17.85 
TITIES TLE : : Age.. 40 45 50 55 
Issue Prem. $18.50 $20.70 $23.50 $27.30 $32.20 Issue Prem. $46.50 $53.80 $64.00 $78.30 Issue Prem. $16.10 $19.80 $26.30 $37.30 
|) ere 4.75 5.25 5.85 6.90  8.20/1908........... 7.00 8.50 10.80 14.30| 1908........... 3.55 4.40 5.80 8.10 
EN 4.55 5.00 5.55 6.50 7.80/1909........... 6.55 7.95 10.10 13.45 /1909........... 3.50 4.30 5.55 7.75 
BB vccasiaes 4.45 490 5.40 6.30 7.45/1910........... 6.10 7.40 9.45 12.60/1910........... 3.45 4.15 5.35 7.40 
B9DE.. vic ccsce 4.40 4.80 5.30 6.15 7.25/1911........<.. 5.65 6.85 8.75 11.80/1911........... 3.40 4.05 5.15 7.00 
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NORTHERN LIFE INSURANCE COM- 
PANY OF ILLINOIS, ROCK ISLAND, 
ILLINOIS. 





in Hands of Receiver—Business Rein- 
sured in Federal Life. 


The Sangamon Loan & Trust Company 
of Springfield, Illinois, was appointed re- 
ceiver for this company by the Sanga- 
mon County Circuit Court on December 
20, upon the recommendation of the In- 
surance Superintendent of Illinois. 

This company began business in No- 
vember, 1906, having been promoted by 
Lee F. Cole, who was previously identi- 
fied with two large old line companies. 
Associated with Mr. Cole was a Mr. G. 
F. Flick, a local banker at Chicago, 
where the company’s offices were first 
located. 

The authorized capital of the company 
was $300,000, and although an ample 
amount was paid in when the company 
began business and since, together with 
a large surplus, the capital was im- 
paired at the end of 1907, 1908 and 1909. 
At the end of the latter year the paid- 
in capital was $202,235, and the impair- 
ment then amounted to nearly $100,000, 
the surplus to policyholders being $102,- 
452.97. 

On November 14, 1908, a reorganization 
of the company was effected and its 
headquarters were removed to Rock 
Island. A new management was placed 
in charge and the principal promoters 
above mentioned retired. 

On March 28, 1910, this company of- 
fered to insure the members of the Fra- 
ternal Tribunes, a fraternal order of 
Rock Island, Ill, which commenced busi- 
Members of the fraternal 
order were offered any of the various 
forms of policies issued by the life com- 
pany, but a special ten-year term policy 
was prepared for the occasion, which 
provided for a low rate, and also for the 
member to change it to one of the other 
forms issued by the life company at any 
time during seven years without re-ex- 
amination. The company refused to in- 
sure poor risks in any lodge of the or- 
der because less than two-thirds of the 
entire order accepted the proposition; 
therefore, all fraternal members seeking 
insurance of the life company were re- 
quired to submit to a fresh medical ex- 
amination. 

During 1910 the company collected 
$22,525 on account of capital and $37,635 
surplus, and on December 30 of that year 
the stockholders voted to reduce the au- 
thorized capital to $125,000 and the paid- 
in capital to $100,000. All assets in ex- 
cess of the latter amount were trans- 
fered to surplus account. 

An examination of the company as of 
November 30, 1911, conducted by the 
Illinois Insurance Department showed an 
impairment of capital amounting to $73,- 
111.70. An exceedingly unsatisfactory 
condition of affairs was disclosed by this 
examination. 

Risks Reinsured by Federal Life. 

In our November issue we reported 
that Hope Thompson, president of the 
Northern Life, had resigned; and that 
it was considering propositions looking 
toward a consolidation with some other 


company. We were advised at that time 
by Mr. Thompson that local interests 
had proposed to increase the company’s 
financial resources. These plans evident- 
ly miscarried, for the Federal Life In- 
surance Company of Chicago has rein- 
sured the risks of the Northern Life, 
which we understand aggregated about 
$4,000,000 of insurance. 

The Superintendent of Insurance of 
Illinois advises us that “By the terms of 
this contract of reinsurance, the Federal 
agrees to make good the deficiency in 
the registered Policy Fund of the North- 
ern Life, and undertakes to pay to the 
receiver the excess of the aggregate com- 
missions represented by a commission 
of $10 per thousand on the business of 
the Northern on which one full annual 
renewal premium is paid to the Federal 
over the amount required to make good 
the deficiency aforesaid.”’ 

See article under heading ‘Federal 
Life Insurance Company,’’ on another 
page. 





OHIO BURIAL INSURANCE COMPANY, 
CINCINNATI, OHIO. 





To Increase Capital. 

This company was incorporated under 
the laws of Ohio on May 16, 1908, and 
began business on January 1, 1909. Its 
authorized capital is $100,000, which it 
states has all been subscribed and paid 
in in cash, together with a surplus paid 


_|in by notes and cash amounting to $100,- 


000. The stock sold at $50 per share, 
par value $25. 

The company advises us that it pro- 
poses to increase its capital stock to 
$500,000 in order that it may be in a 
better position to enlarge its business. 
The name is also to be changed. 

The company now writes industrial life 
insurance only, but states that after the 
capital increase it will probably write 
all forms of life insurance. The insur- 
ance written by the company is valued 
according to the American 3%% Table, 
and is ‘all upon the non-participating 
plan. 

It advised, under date of December 28, 
1911, that it will issue regular ordinary 
life contracts and promised to send us 
sample copies of the new forms. The 
statement of the company as of Novem- 
ber 30, 1911, just received by us, shows 
cash assets of $153,751.49; net reserve, 
$12,425; surplus, over capital and all other 


liabilities, $41,326.49. The total income 
for the first eleven months of 1911 
amounted to $63,810.41; disbursements, 
$54,287.87. 





,PIEDMONT LIFE INSURANCE COM- 
PANY. 





In Hands of Receiver. 

For some time past the American Life 
and Annuity Company, a small stipu- 
lated premium concern operating at 
Atlanta, has been negotiating with this 
company with a view to taking over 
its vusiness. 

The Piedmont Life has been in proc- 
ess of organization since early in 1911, 
but never: succeeded in obtaining a 





license to transact business. 





A petition for the appointment of a 
receiver for this company has _ been 
filed in the Supreme Court of Atlanta 
by A. H. Cochran and others, who re- 
ceived the judge’s order that the de- 
fendant company and individual defend- 
ants shall appear in court on January 
6, 1912, to show tause why a receiver 
should not be appointed. In the mean- 
time a restraining order by the court 
holds the company’s affairs intact. 

The petition alleges that the company 
is insolvent and cannot be reorganized 
or rehabilitated; that its total assets 
consist of a $1,000 bond, with some 
coupons attached; office furniture, notes, 
and $160 in cash. 

According to press items the allega- 
tions of the plaintiffs are that the pe- 
titioners and others bought stock in the 
company under certain conditions (pro- 
viding for the retention of all sub- 
scriptions up to $100,000 as a reserve 
fund, and all thereafter up to $200,000 
as a surplus, the stock being sold for 
$200 a share or double par _ value), 
which, say the petitioners, have been 
violated; that the defendants sold 55 
shares, collecting $11,000, and ‘“‘wasted 
the greater part of that amount in 
solicitors, traveling expenses and sala- 
ee Se SOE 

The plaintiffs alleged also that B. M. 
Wood and W. N. Edenfield, officers of 
the company, subscribed for stock for 
which they still owe the company. 

We have asked this company to ad- 
vise us regarding the progress being 
made in its organization from time to 
time, but have never been able to pro- 
cure any definite information. (See 
article upon the American Life and 
Annuity Company elsewhere in _ this 
issue.) ' 





FINANCE 
OMAHA, NEB. 

This company acts as fiscal agent for 
the Prairie Life and Trust Company, 
now being organized at Omaha, Neb. 
We have requested full details regard- 
ing its affairs, but same have not been 
furnished. See report upon the Prairie 
Life and Trust Company elsewhere in 
this issue. 


PRAIRIE COMPANY, 





PRAIRIE LIFE AND TRUST COM- 
PANY, OMAHA, NEB. 





In Process of Organization. 

This company has been in process of 
organization since early in 1911, the prin- 
cipal promoter being T. W. Blackburn, a 
lawyer of Omaha, Neb. Mr. Blackburn 
has been identified with a number of in- 
surance companies, and at last advices 
was connected with the Bankers Reserve 
Life of Omaha. 

This company has connected with it 
the Prairie Finance Company. Mr. 
Blackburn advised us under date of De- 
cember 9, 1911, that he was attorney for 
that company. He further stated that 
he would send us full particulars re- 
garding it and the life promotion, but up 
to the present writing this information 
has not been received. 
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PRAIRIE LIFE—(Continued.) 

The Prairie Finance Company is the 
fiscal agent of the life company. Van B. 
Lady is one of the principal promoters. 
He has been engaged in the life insur- 
ance business in and about Omaha for a 
number of years, having promoted the 
Commonwealth Life Insurance Company 
of Omaha, whose organization expenses 
were very heavy, causing complaint by 
some of the stockholders. 

Press notices state that the intended 
capital of the life company is $500,000; 
that the stock is being sold at two for 
one; that the stock certificate stipulates 
that the subscriber shall pay $20 per 
share, par value $10, of which $5 is to 
be used as promotion expenses. The re- 
maining $15 is to be held by the City 
Trust and Safe Deposit Company as 
trustee until the subscribers to the cap- 
ital stock of the proposed company 
shall organize. 

Subscribers interested in the past in- 
surance connections and reputation of 
Van B. Lady, mentioned above, should 
call upon us for a confidential report. 
Mr. Lady advises us that he is at pres- 
ent the manager of the Prairie Finance 
Company. 





ROYAL CORPORATION, CHICAGO, ILL. 


One of the New Kind. 

This is the latest promotion of George 
W. Riggs, who has been connected with 
various: insurance companies and until 
recently acted as general manager for 
what was termed “The National Insur- 
ance Scale Company,” which company 
was formed during 1909 under the laws 
of Arizona, its ostensible business being 
the building and operation of a machine 
vending accident insurance policies, good 
for twenty-four hours, for a payment 
of five cents. It has amounted to noth- 
ing. Mr. Riggs was one of the original 
promoters of the Old Colony Life Insur- 
ance Company, and we were advised by 
that company that he made little pro- 
gress in disposing of the stock, and that 
it seemed desirable for him to retire 
from the promotion. He resigned in 
June, 1906. We understand that Mr. 
Riggs represented the New York Life 
Insurance Company as cashier in Chi- 
cago, Ill., prior to his connection with 
the Old Colony Life. He was also con- 
nected at one time with the Reliance 
Life Insurance Company at Pittsburgh 
as western superintendent of agents with 


headquarters in Chicago, and that com- 


pany asked for his resignation. 

Mr. Riggs was formerly president of 
what was known as the Mutual Life of 
Chicago, which afterwards changed its 
name to the Chicago Life Insurance 
Company, and was then reinsured by the 
Federal Life Insurance Company. Be- 
fore the company was reinsured he was 
succeeded by Le Verne W. Noyes, presi- 
dent of the Illinois Mutual Life of Chi- 
cago. Mr. Riggs was the principal or- 
ganizer of the company, and we under- 
stand, because of friction, Mr. Riggs was 
forced to resign. 

The Royal Corporation was _ incor- 
porated under the laws of New Jersey, 
November 13, 1911. It was formed for the 
ostensible purpose of buying up insurance 
companies throughout the country, and in 








an elaborate prospectus it states that 
enormous profits will result from such 
coéjperation and amalgamation. No doubt 
this is true, so far as the promoters are 
concerned. Its literature intimates that 
it will act as a holding company, trans- 
acting business as above stated, viz., 
that of merging corporations, by which 
it expects to produce, according to its 
literature “‘more great fortunes than all 
other efforts combined.”’ 

This corporation (without authority 
from us) quotes Best’s Life insurance 
News with reference to the large num- 
ber of companies that have been or- 
ganized during the past five years, most 
of which have made no return to stock- 
holders in the form of dividends, as fol- 
lows: 

“They should consolidate their re- 
sources and economize on expenses of 
management.”’ 

We have not changed our view with 
regard to this matter, but consolidations 
of this kind should be handled in a 
most conservative manner. Considering 
the past record of the principal pro- 
moter of this institution and the blatant 
prospectus which is has issued, we seri- 
ously doubt that such methods will be 
followed by this concern. 





SAN FRANCISCO LIFE INSURANCE 
COMPANY, SAN FRANCISCO, CAL. 





Further Details Regarding Merger With 
Golden State Life Insurance Company. 


In our issue of October 2, 1911, we re- 
ported that arrangements were com- 
pleted for the merger of the San Fran- 
cisco Life Insurance Company, of San 
Francisco, Cal., and the Goldren State 
Life Insurance Company, of Los Angeles, 
Cal. See items concerning these com- 
panies on pages 63 and 59, respectively, 
of our October issue. A contract made 
by the directors of the two companies 
and approved by the Insurance Depart- 
ment has since been approved by the 
stockholders of the San Francisco Life 
at a meeting held on November 25, 1911. 
By this contract the San Francisco Life 
Insurance Company has _ reinsured all 
the outstanding business of the Golden 
State Life as of October 1, 1911, assum- 
ing also all other Habilities of that com- 
pany. The precise details of the merger 
have not been furnished to us, but as 
a sequel to the reinsurance the two com- 
panies are to be merged. To accom- 
plish this, the stock of the San Fran- 
cisco Life Insurance Company is to be 
increased from $250,000 to $500,000; the 
additional stock will be used to acquire 
the Golden State Life, and then the 
stock will be again reduced to $250,000, 
which an official statement issued by 
the San Francisco Life states will make 
its surplus after the merger and re- 
duction of stock about $200,000. We have 
asked the company and the California 
Insurance Department to furnish us a 
definite statement of the amount of 
stock which is to be issued in exchange 
for the Golden State Life stock or as- 
sets, a statement showing the value of 
the Golden State Life stock at the time 
of the merger, and a copy of the re- 
insurance agreement. 





A stockholder applied at Los Angeles 
for an injunction to prevent this reinsur- 
ance and merger, but this was denied 
by the court. A memorandum received 
from the secretary and actuary of the 
San Francisco Life early in October 
stated that the outstanding business of 
the two companies would be valued at $3 
per $1,000. 


It is expected that substantial econ- 
omies will follow this merger. Such 
economy must be practiced if the com- 
pany is to become permanently success- 
ful. A statement issued by it covering 
the first nine months of 1911 shows pre- 
miums, both life and accident, aggregat- 
ing $48,579.07, with total disbursements 
during that period of $48,925.43, of which 
only $184.30 was for accident claims. 
There were no death claims, from which 
it will be seen that the expenses ex- 
ceeded the entire premium income. The 
home office salaries alone amounted to 
over $1,000 a month, although in a cir- 
cular letter dated November 13 the com- 
pany stated that the “president, vice- 
presidents, treasurer and members of the 
executive committee have been serving 
entirely without compensation, and the 
utmost economy, consistent with effi- 
clency and progress, has been observed 
in every part of the business. a 


No statement showing the condition of 
the Golden State Life at the time of the 
merger has yet been furnished to us. On 
October 1, 1911, the San Francisco Life 
showed gross admitted assets of $314,- 
743.83, as against $221,777.27 at the end 
of 1910; the increase being due to a 
sweeping reduction in non-admitted as- 
sets. That item was large in the state- 
ment of December 31, 1910, and consisted 
mainly of notes representing subscrip- 
tions of stockholders since collected and 
credited to the surplus account. Al- 
though the company collected $54,205.67 
for surplus account during the first nine 
months of 1911, as shown by the printed 
statement furnished tc us, its surplus 
increased during that period only about 
$650. 


The circular issued by the San Fran- 
cisco Life on November 13, 1911, states 
that ‘“‘no person is receiving any promo- 
tion stock, subsidy or indirect persona! 
advantage by the consolidation.”’ 


The same circular stated that branch 
offices will be maintained at Los Angeles, 
Sacramento and Phoenix, Ariz., the 
headquarters of the company being at 57 
Post street, San Francisco. 

The Golden State Life Insurance Com- 
pany was promoted through a subsidiary 
concern called tue Imperial Securities 
Company, which owned all the stock of 
the life insurance company, and which, 
we were informed, was to be dissolved 
when its services were no longer re- 
quired for financing the development 
work of the life company. Because of 
this arrangement, no stock of the Gold- 
en State Life is owned by the general 
public, but instead stock of the Imperial 
Securities Company was sold to the 
actual owners of. the business. 

‘In a letter dated December 5, 1911, the 
San Francisco Life said: 


“It is our understanding with the Gold- 
en State Life Insurance Company that 
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the stock we have issued to them will, 
as soon as the same can conveniently be 
done, be transferred to the stockholders 
of the Imperial Securities Company, the 
original. purchasers of their stock.” 





——— 


UNIVERSAL LIFE INSURANCE COM- 
PANY, CLEVELAND, OHIO. 





Now Being Promoted. 

This company was incorporated in 
April, 1911. Its authorized capital is 
$100,000, and its promoters have stated 
that they expect to increase the capi- 
talization to $1,000,000, their purpose be- 
ing, according to its literature, ‘‘to give 
Cleveland a great life insurance company 
with responsible management under an 
experienced and competent board of di- 
rectors financially interested in its suc- 
cess.”’ 

The promoters have not furnished us 
any information regarding its progress. 
On April 25, 1911, they stated that the 
par value of the stock was $10 per share. 


The organization work of the com- 
pany is in the hands of Stevenson and 
Smith. We understand that John A. 
Stevenson was formerly of Chicago and 
James E. Smith of Kansas City. The 
former was connected at one time with 
the Northwestern Mutual, and press no- 
tices state that he was manager in In- 
diana for s2veral years for the Neder- 
land Life Insurance Company. The lat- 
ter institution discontinued active work 
in its United States branch several years 
ago. Mr. Stevenson has been engaged 
in promotion work for some time, hav- 
ing been the chief organizer of the 
Bank Savings National Life of Topeka. 

We understand that both Stevenson 
and Smith are still connected with this 
promotion. The latter gentleman is a 
brother-in-law of Otto L. Van Laning- 
ham, who is said to have furnished the 
money for the office fixtures, etc., which 
are very elaborate. It appears that Smith 
has withdrawn his name from the pro- 
motion as his relation to Mr. Van Lan- 
ingham was becoming noised about. 


We are informed upon good authority 
that one of the former stock salesmen 
of this company stated that he severed 
his connection with the promotion be- 
cause those in charge insisted that he 
should sell the stock which was in the 
name of the promoters, instead of treas- 
ury stock. 

George M. Fox, who was at one time 
connected with the Phoenix Mutual Life 
Insurance Company, is, we understand, 
slated for the presidency of the company. 
One Ward Douglass, who is well known 





‘some 








as a stock salesman and promoter, has 
been connected with the promotion for 
time, but he recently became 
affiliated with ‘the Citizens Union Life 
Insurance Company, another Cleveland 
promotion upon which we reported in 
Best’s Life Insurance News for Decem- 
ber 1, 1911. We understand that he was 
also connected with the International 
Securities Company at one time. 


Misleading Literature Used and 
' “Schemes” Employed. 
We have received literature now issued 


by the Universal Life which contains } 


some misleading and  over-optimistic 
statements, and also an application for 
membership in the ‘“‘Founders Board” of 
the company. This application provides 
that a member of the “Board’’ will be 
issued, in addition to his stock holdings, 
a certain number of shares of a “spe- 
cial stock fund, created by said com- 
pany as provided in the membership 
certificate. . . . And I agree in consid- 
eration of my appointment to member- 
ship in said Founders’ Board, to recom- 
mend at least five persons, who 
in my judgment have the ability to pur- 
chase stock in said company , .. and 
generally to assist in advancing the in- 
terests of said company, when called 
upon, except in agency work in any 
community.” 

The certificate also provides that the 
special stock fund shall be created from 
the sale of its now or hereafter author- 
ized capital stock, and that the amount 
of the fund shall equal $1.25 per share 
on not exceeding 80,000 shares, “upon 
which the company has realized the pay- 
ment in cash, not exceeding One Hun- 
dred Thousand Dollars.”” The company 
agrees to divide this fund upon the com- 
pletion of the organization or when all 
the stock is subscribed and paid for, 
into One Hundred Shares, and pay to 
the holder of the agreement of member- 
ship certificaté his proportionate amount 
thereof in addition to the regular divi- 
dends payable on his stock in the com- 
pany. 





WESTERN STATES LIFE INSURANCE 
COMPANY, CHICAGO, ILL, 





In Process of Organization. 

The promotion of this company was 
started early in 1911 by E. C. Kings- 
bury, formerly president of the United 
States Life and Endowment Company of 
Chicago, which company was wound up 
early in 1910, a receiver having been ap- 
pointed on May 6 of that year, after a 
jong controversy with the Illinois insur- 
ance authorities. It was an assessment 
company and its risks were reinsured by 





the Western Life Indemnity Company 
of Chicago, a similar concern. Stock 
of this company is being sold by the 
Central Western Securities Company, 4 
small concern with $6,000 authorized 
capital, at $30 per share, par value $10. 
The active factor in the Securities Com- 
pany is D. B. Lester, former superinten- 
dent of agents for the United States 
Life and Endowment Company. 

Under date of May 25, 1911, the presi- 
dent of the Western States Life advised 
us that it was the intention to apply 
for a license to do business within a 
short time, ‘‘a sufficient amount of capi- 
tal having been sold to enable us to 
qualify’; but he did not give us any 
definite figures, though we had asked for 
them. The directorate of the company 
was then composed of the following: 

Clendenin, J. W., former county judge, 
Warren County, Ill.; Forbes, D. John, 
treasurer, Peoria Water Works, Peoria, 
lll.; Furlong, Dr. Moses, acting medical 
director of the Union Life Insurance 
Company and assistant medical director 
of the Old Colony Life Insurance Com- 
pany, Chicago, Ill.; Gravenor, Jesse T., 
cashier Albany Exchange Bank, Albany, 
Wis.; Hall, James A., of H. Pierik & 
Company, investments, Springfield, Ill., 
and former county treasurer of Sanga- 
mon County; Harding, Frank W., presi- 
dent Monmouth Public Service Company, 
Monmouth, Ill.; Hedrick, Edwin, Jr., at- 
torney-at-law, associated with Sears, 
Meagher & Whitney, Chicago, Ill.; Helmle, 
Ernst, vice-president Marine Bank, 
Springfield, Ill.; Jones, Robert E. Lee, 
formerly of the Franklin Life Insurance 
Company, Springfield, ITIL; Kingsbury, - 
Edwin C., president Western States Life, 
Chicago, Ill.; Parsons, David E., stocks 
and bonds broker, Toledo, O. 

It is our understanding that D. B. 
Lester, mentioned above, is no longer 
connected with the Securities Company. 
We have not heard anything from the 
Western States Life since October 11, 
1911, when the president advised us that 
the stock was being sold as rapidly as 
could be expected considering the finan- 
cial conditions in general, ‘and the fact 
that we aim to place it only with repre- 
sentative people and at the price of $30 
per share.” 

Attempts have been made by stock- 
holders in Springfield, Ill., to wrest con- 
trol of this company from president 
Kingsbury and move the headquarters to 
Springfield. 

We suggest that subscribers advise 
their clients to investigate the affairs of 
this promotion very carefully, and in 
addition call upon us for a special con- 
fidential report before purchasing either 
stock or insurance therein. 








All Companies and Associations reported ‘upon in this 
and all prior issues of the current volume of BEST’S LIFE 
INSURANCE NEWS, beginning with that of July, 1911. 
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Georgia Life Insurance Company, Macon, "Ga. August....... 27 

ptember. 386 October........ 58 November.... 74 
German-American Life, Denver, Colo........ January...... 111 
Golden State Life, Los Angeles, Cal.......... October....... 59 
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Great Western Life, Kansas City, Mo.........August....... 29 
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Second Nat. Life, Baltimore, Md ‘September... 41 


my Life Ins. and Annuity Co., Greens- 
boro N BOIF . cccccccce 13 
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